~ AR25 


UDBURY CONTACT MINES, LIMITED 


ANNUAL REPORT 1980 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Sudb1402 1980 


SUDBURY CONTACT MINES LIMITED 


Executive and Suite 300, 365 Bay Street 
Head Office Toronto, Ontario, Canada M5H 2V1 


Directors Ey Ee BAXGrER: 
PHIL DRUTZ 
MILTON KLYMAN 
JOHN MURRAY 
PAUL PENNA 
ERNEST SHERIFF 


Officers PAUL PENNA, President 
MIKEY DRUTZ, Secretary- Treasurer 
BARRY LANDEN, Financial Comptroller 


Consulting Geologist W. A. HUBACHECK, B.Sc., P-Eng. 
Transfer Agent Guaranty Trust Company of Canada 
and Registrar Toronto, Ontario 
Auditors Starkman, Kraft, Rothman, Berger & Grill 


Chartered Accountants 
Toronto, Ontario 


Solicitors Shibley, Righton & McCutcheon 
Toronto, Ontario 


Shares Listed Toronto Stock Exchange 
Toronto, Ontario 


Annual Meeting June 26, 1981, 11:00 a.m. (Toronto Time) 
Library Room, Main Mezzanine 
Royal York Hotel 
100 Front Street West 
Toronto, Canada 


F canteen T™ 
\ b visas 


wr MELVIN 
a 7184 


Kispiox S relents 
f 
nf otven alt ae aie 
f Hazelton a 
) yiNew Fiazele 


S. Hazeltorgy 3 


4 
wy PRIESTLY 
7770 


{/ 


oGreenville 


ry 
SEVEN SISTERS 
9140 


anoesiTe Pe 
24 % 7808 
A rrancois Lake 
a racare 


ay = : | 
Kitimat’ OG = 
ie Fee Ysoutnbank 
y Tata ee TeSyy panskin 
T 


Alcon Smelier B+ 
THA PIC 
eor0 


PiLLar PR 
7OOO 


H : 
z Haisla Lage 
a 


_ 
2 
cosmuln Pi 
renee 


(oy) 
pcre Pe 
any :08 w 


SEREM JOINT VENTURE 


LOCATION M 
AP 
LAWYERS PROJECT 


SCALE 1:2,000,000 


SUDBURY CONTACT MINES, LIMITED 


ANNUAL REPORT 


Directors’ Report to Shareholders 


The Directors are pleased to present the 1980 
Annual Report of the Corporation which includes 
the audited financial statements for the year ended 
December 31, 1980 and the unaudited financial 
statements for the 1981 first quarterly period ended 
March 31, 1981. 


The following is a general review of the main 
mineral resource property interests held by the 
Corporation, together with a summary of the sig- 
nificant exploration activities during the period 
under review. 


As previously reported, your Corporation, on 
April 18, 1980, finalized arrangements for the sale 
of treasury shares on a private placement basis, for 
an aggregate amount of $1,120,000 to associated 
Mentor Exploration and Development Co., Limit- 
ed, which purchased these shares for investment. 
Mentor now holds 2,385,582 shares or in excess of 
31% of the total issued shares of the Corporation. 


The proceeds from this transaction was the main 
contributing factor to the improvement in working 
capital which at year end 1980 amounted to 
$656,505 as compared with $10,140 at the previous 
year end. This was after expenditures for explora- 
tion of the Kirkland-Larder Lake gold properties 
during the year totalling $130,224 and the invest- 
ment of $318,295 in the Serem Joint Venture in 
1980. 


During the first quarter of 1981, your Corpora- 
tion’s ongoing exploration expenditures amounted 


to $32,393 plus a further investment in the Serem 
Joint Venture of $21,655. Working capital at March 
31, 1981 of $604,121 reflects these principal dis- 
bursements during the quarterly period. 


Investments with respect to your Corporation's 
25% interest in the Serem Joint Venture to March 
31, 1981 now total $339,950 and the recent approval 
of a $2.2 million budget for the 1981 field season 
will increase its commitment to this project to 
nearly $900,000 or more in 1981. 


As a result of its 1980 expenditure, which fulfills 
the requirements of the agreement, the working 
option in respect of the 51 claims in the Kirkland- 
Larder Lake gold properties has been extended to 
July 17, 1983. If production is achieved, the claims 
will be transferred to Sudbury Contact, subject toa 
15% royalty payable to the optionor. 


SEREM JOINT VENTURE 


Considerable detail of the background to the 
Serem Joint Venture was set out in our 1979 Annual 
Report, noting the acquisition consequent to the 
April, 1980 financing, of a 25% participation in the 
joint venture undertaking with Serem Limited (a 
wholly owned subsidiary of Serem S.A. of France), 
which is the manager/operator of the project, hold- 
ing a 50% interest, and associated Agnico-Eagle 
Mines Limited, holding the other 25% interest. 


While the Serem Joint Venture activities com- 
menced in 1979, your Corporation was able to 


REN 
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carry its interest back to that period by a contribu- 
tion of $51,000 for its portion of the 1979 program 
expenditures. 


During the 1980 field season, diamond drilling 
totalling 9,500 feet in 18 holes, was completed on 
the “Amethyst Gold Breccia Zone” (AGB Zone) of 
the Lawyers Property. The drilling tested two tiers 
or horizons approximately 100 feet and 200 feet, 
respectively, from surface, obtaining a consider- 
able number of ore grade intersections of gold and 
silver values, some over very impressive core 
lengths, including the following: 


Core 

Hole Interval — Feet Length Silver Gold 
No. From to (feet) Oz/Ton Oz/Ton 
80-4 104.9 167.4 62.5 2.06 0.083 
Incl. (136.6 167.4 32.8 Maik) 0.118) 
295.4 331.4 36.0 1.41 0.048 

Incl. (311.7 328.1 16.4 1.79 0.088) 
80-5 301.9 SIF 9.8 3.60 0.002 
328.1 462.6 134.5 1.64 0.043 

Incl. (413.4 462.6 49,2 1.99 0.064) 
80-6 269.1 387.2 118.0 1.80 0.067 
Incl. (269.1 Sully) 42.6 2.04 0.074) 
and (341.2 364.2 23.0 Sy) 0.129) 
and (364.2 387.2 23.0 0.82 (0.041) 
80-7 301.9 337.9 36.0 D0 0.171 
367.5 389.0 29.5 0.98 0.044 

433.1 452.8 19.7 3.10 0.010 

80-10 315.0 338.0 23.0 0.97 0.011 
479.0 485.6 6.6 2.74 0.039 

80-12 160.7 200.1 39.4 1.23 0.085 
226.5 BES 95.0 0.43 0.004 

*80-13 232.9 avo) 19.7 49.74 3.800 
298.6 347.8 49,2 1.10 0.016 

80-14 55.8 WD) 16.4 5.63 0.092 
Incl. (mO2FS 65.6 She 24.70 0.436) 
127.9 150.9 23.9 1.70 0.018 

vey} 262.5 49,2 1.08 0.007 

80-15 190.2 203.4 13:2 25 0.010 
80-16 298.5 318.2 19.7 1.93 0.048 
S33 334.6 os 2.43 0.094 

351.0 387.1 36.1 2.97 0.068 

80-17 Se 62.3 9.8 3.39 0.051 
193.5 259.1 65.6 1.84 0.021 

331.3 347.7 16.4 1.70 0.015 

354.2 360.8 6.6 5.61 0.091 

*80-18 413.2 478.9 65.7 4.93 0.076 
Incl. (419.8 423.1 re 10.85 0.159) 
and (452.6 478.9 26.3 8.74 (0.128) 
80-19 114.8 132.2 16.4 0.48 0.040 


Note: Holes 80-13 and 80-18 were particularly high grade with 
wide intersections, located on sections ISON and 60N, 
respectively. 


This drilling and earlier work carried out by 
Kennco on the AGB Zone, has indicated a wide- 
spread area of gold/silver mineralization over a NE 
by SW length in excess of 2,000 feet, a width of up 
to 250 feet, and to tested depths exceeding 200 feet 
from surface. In addition to this drilling on the 
AGB Zone of the Lawyers Property, silt and soil 
sampling was carried out in the area of the 
Toodoggone Project, indicating highly anomalous 
values in gold, silver and base metals. The results of 
this 1980 work led to the staking of a further 94 
units (4,600 acres) to cover these anomalous areas. 


Properties Now Constituting the Serem J.V. 


The AGB Zone and surrounding ground known 
as the Lawyers Property, was staked in 1970-71 by 
Kennco Explorations (Western) Limited. Subse- 
quently, the AGB Zone was sampled by trenches 
and limited drilling in programs carried out in 1974 
and 1975. 


In May, 1978, the Lawyers Property was optioned 
to Semco from whom Serem Limited obtained an 
assignment agreement the following year and 
Serem subsequently assigned 50% of its interest 
equally to Sudbury Contact and Agnico-Eagle. 


The working option from Kennco remains in 
force unul December, 1982 upon the expenditure 
by the Serem Joint Venture of not less than 
$170,000. If such expenditures during the period 
aggregate not less than $250,000, then the Serem 
Joint Venture will have earned a 51% undivided 
interest (Sudbury Contact and Agnico-Eagle each 
having 25% of 51%, or 12.75% of the total) thereby 
constituting a joint venture between the Serem 
Joint Venture partners and Kennco on a 51%-49% 
basis, known as the ‘Kennco Joint Venture’. 


The agreement further provides for optional 
additional expenditures on the Lawyers Property 
by the Serem Joint Venture, or its bringing of the 
property into production, whereby the Serem Joint 
Venture partners can earn up to a maximum of an 
80% interest in the Lawyers Property, Kennco 
retaining a net carried interest of 20%. 


The properties designated the ‘Toodoggone 
Project’ were staked on behalf of the Serem J.V. 
and totalled at the time of the 1979 staking some 
214 units (10,500 acres) in nine groups, including 
certain areas that were staked adjoining the origi- 
nal Kennco properties for protection along strike. 
Those areas directly adjacent were within the one 
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mile perimeter clause and therefore became part 
of the Kennco J.V. 


The remaining 176 units (8,625 acres), designated 
the Toodoggone Project, were outside the agree- 
ment with Kennco and therefore become subject 
to the 50%-25%-25% terms of the agreement 
between the Serem J.V. 


For greater clarification, the Lawyers Property 
‘ now comprises 153 units (7,500 acres) and the 
Toodoggone Project, 814 units (40,000 acres). In 
addition, the staking subsequent to 1979 covered a 
further 94 units (4,600 acres), as a consequence of 
the 1980 program, thereby bringing the total units 
of the Toodoggone Project to the foregoing 814 
units. 


Planned 1981 Program 


A $2.2 million exploration program was recently 
approved by the joint venture partners for the Law- 
yers Property in the 1981 field season. (This con- 
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trasts with the 1980 program carried out at a cost of 
some $1 million). Equipment and supplies have 
been mobilized and some already flown to the 
airstrip servicing the area. 


The 1981 program is to be carried out in two 
stages. The first will involve approximately 10,000 
feet of diamond drilling, initially on a tier of holes 
to test horizons below those probed in earlier drill- 
ing, followed by drilling to test the AGB Zone 
along strike to the north. This phase is budgeted at 
$900,000 and, predicated on favourable results of 
this deeper drilling, will enable the implementa- 
tion of the second stage which is budgeted at $1.3 
million. 


The first stage drilling commenced in May and is 
expected to be completed during June. The second 
stage will include an adit to be driven into the side 
of the mountain for a planned advance of 600 feet 
and will include an additional 10,000 feet of drill- 
ing. Road construction to the adit site and moving 
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the camp into the valley, has been tentatively 
scheduled during July and August. 


A $300,000 budget was also approved for the 
Toodoggone Project properties and will involve 
exploration in the general area of favourable vol- 
canic rocks. The Toodoggone Project includes 
holdings about a mile and a quarter west from the 
holdings of Dupont of Canada Exploration Limit- 
ed, encompassing the latter’s Baker Mine which is 
scheduled to commence production early in 1981. 
The $12 million Baker Mine project will provide 
facilities to extract and treat some 100,000 tons of 
ore grading about 0.9 ounce of gold and 19.0 ounces 
of silver per ton. 


The presence of gold and silver values on the 
Lawyers, Chapelle (Baker Mine) and other proper- 
ties in the area, indicates a potential precious metal 
district with mineral occurrences generally related 
to Jurassic volcanics. Your Corporation views this 
project as one having very considerable potential 
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for the delineation of a valuable gold/silver 
deposit. 


KIRKLAND-LARDER LAKE 
GOLD PROPERTIES 


Your Corporation’s holding of 51 claims (in 
excess of 2,000 acres) is strategically located just to 
the south of the Kirkland-Larder Lake Break, 
which is the principal geological feature of this 
area and associated with numerous producing and 
former producing gold mines in the Kirkland and 
Larder Lake District. This group of claims forms 
a contiguous block about four miles in length and 
close to one mile in width. It encompasses several 
known gold occurrences, two of which, the 
Laguerre and Raven River, are developed by shafts 
and underground workings. 


Since,acquiring the option in 1973, the Corpora- 
tion has conducted three exploration programs, 
including both surface and underground drilling. 
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This has been principally concentrated on the 
Laguerre Shaft where, in the 1975-76 period, the 
underground workings were dewatered and the 
shaft and two levels rehabilitated, and at the Knut- 
son Zone, located about 700 feet south of the 
Laguerre Shaft. Surface diamond drilling was car- 
ried out on the latter zone during 1978. 


Definition drilling carried out on two levels at 
the Laguerre Shaft and consisting of 6,580 feet in 
65 holes, outlined six gold bearing zones contain- 
ing an estimated 50,680 tons averaging 0.128 ounce 
of gold per ton. Surface drilling at the Knutson 
Zone, amounting to 8,614 feet in 21 holes, outlined 
a further 26,100 tons grading 0.205 ounce of gold 
per ton on two nearly adjacent veins (Veins No. 1 
and 2) at a depth about 225 to 250 feet from sur- 
face. Along strike of the veins to the south, the last 
hole in the 1978 program, No. 20, intersected 4.5 
feet at 0.27 ounce of gold per ton. 


Also during 1978, a deep hole, amounting to 
1,637 feet, was drilled under the Raven River Shaft 
workings which bottomed at 670 feet from surface. 
This hole intersected the gold-bearing syenite at a 
vertical depth of 1,200 feet and cut low values over 
a wide section. The best value obtained was 0.085 
ounce of gold per ton across 10 feet. The Raven 
River Shaft is about one mile southeast of the 
Laguerre. 


Exploration conducted during 1980 and to 
March 31, 1981, at a cost of $130,224, bringing 
cumulative expenditures to a total of $588,388, 
adequately fulfilled the requirements of the work- 
ing option agreement with respect to the entire 51 
claim block. If and when production is attained, 
the claims will be transferred to your Corporation, 
subject only to a 15% royalty payable to the 
optionor. 


1980 Program 


Following investigation of updated records, two 
areas of significance were selected for surface dia- 
mond drilling, which was implemented in early 
1980. The principal target was along the projected 
extension of the Knutson showing some 700 feet 
south of the Laguerre Shaft where the 1978 drilling 
program outlined 26,100 tons grading 0.205 ounce 
of gold per ton. 


The 1980 drilling, totalling 6,414 feet in 16 holes 
during the period from February to May, was suc- 
cessful in locating another comparatively small 
gold-bearing lens. 


The second target area of the 1980 program was 
at Enright Point, about one mile east from the 
Raven River Shaft. Cross-sectional drilling from 
lake ice was cut short because of early break-up. 
The area of interest was the gold-copper values 
obtained in a 1938-43 drilling period, and the 
Ontario Department of Mines’ airborne INPUT 
anomaly. 


A major mining group is currently reviewing the 
records of recent and old work with a view to 
possibly entering into an agreement to mine cer- 
tain areas at shallow depth. No agreement has been 
reached thus far. 


The major and central portion of the Kirkland- 
Larder Lake Gold District depicted in the 
appended location map, covers an east/west length 
of some 30 miles containing numerous producing 
and former producing gold mines. It is also the 
focal point of major exploration attention at many 
properties, involving very substantial and long term 
expenditures by several major mining groups, nota- 
bly Kerr Addison, Canico (subsidiary of Inco Ltd.), 
Kennco, Denison, and others, as well as the owning 
corporations which are conducting extensive pro- 
grams at their respective holdings. 


At the Queenston group of properties straddling 
Lebel and Gauthier Townships, Canico has been 
exploring a seven mile length of the Kirkland- 
Larder Lake Break over the past four years, and has 
already expended $1.5 million to earn a 40% inter- 
est in the properties and continuing this level of 
investment to the required $2.65 million total at 
which it gains a 65% interest. Canico is currently 
reported to be operating two drills in a 20,000 foot 
program to outline the near surface limits of two 
deposits to provide engineering data necessary for 
underground and open pit feasibility studies. 


Queenston itself is doing surface work at the 
Upper Canada and Upper Beaver properties in 
Gauthier and McVittie Townships. It is estimated 
that the existing mill at the Upper Canada could be 
rehabilitated for a relatively modest $2 million, if 
area activity results in production decisions. 


Kennco (Kennecott Copper) has optioned the 
old Pelangio-Larder property south of the Kerr 
Addison Mine holdings; Denison entered into an 
agreement to purchase the properties of Sheldon 
Larder and Arjon for $100,000 cash and a $900,000 
exploration commitment. This property has 
already been extensively explored at depth over a 


period of years by Kerr Addison and then relin- 
quished its option. 


The entire area experienced what could be 
called a ‘staking rush’ in 1980 following the release 
of government data of airborne surveys it carried 
out. With its gold production history spanning more 
than 60 years, this area is still the object of ongoing 
exploration and development, which was greatly 
accelerated in the past four years coincident with 
the steady rise of gold prices. 


GENERAL 


Your Corporation’s working capital at $604,121 
as of March 31, 1981, should be adequate for the 
currently projected exploration expenditures. 
However, on the expectation of a major undertak- 
ing at the Lawyers Property in the Toodoggone- 
Chapelle area of B.C., flow from the results of the 
1981 program currently in progress, it will be nec- 
essary to make arrangements to further fund your 
Corporation in the maintaining of its 25% partici- 
pating interest. Management is confident that this 


can be achieved, probably through affiliate cor- 
porations. 


Given the tenor of ore grade and gold values 
encountered in the 1980 program of the Serem 
Joint Venture, as indicated in the tabulation of the 
better intersections in this Annual Report, Man- 
agement is contemplating a very substantial proj- 
ect in respect of the gold/silver deposit now assum- 
ing important status at the Amethyst Gold Breccia 
Zone, together with a number of interest targets 
arising from the 1980 program which prompted the 
staking by the Serem Joint Venture of appreciable 
tie-on ground. 


On behalf of the Board of Directors, 


eee 


President 
May 29, 1981 
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BALANCE SHEET 
AS AT DECEMBER 31, 1980 


ASSETS 


CURRENT ASSETS 


Perm Geposits ss Ws 5:5 dcnou ds, Gi eeeeed ay ayer at OUR Spee) Ee peas whe Sly Si aecy oa eae Rene tee 
Marketable securities, at lower of cost or market (market value 1980 — $139,587; 1979 — $64,883)...... 
Prepaid. expenses and deposits). 2 fe.) osino:. piensn gaia tetera ORS Se ese Etta Wi tore nt cee 


INVESTMENT IN JOINT VENTURE 
Kawyers Project GNote,Z) ai neice tet a ot oe to ae ute eee fe Oh clues EO eae, 


FIXED ASSETS, at cost 
QUI INEM ES. aca Gye yeh shoes fase st eee adia iol Sota eee gc Pewee ee oe ee yeL ees eh eRe Se ty a eR eee ee 
Oflice stuart wre sa 55 aise aes eas ee aE ahead 


Less:Accumulated depreciation sc jcc. eae ces see ee tose ee See reese 


Larder Wake buildings and equipments: gisgs seve 2 ona ceest etre ee eee ee eee eee 


MINING CLAIMS AND PROPERTIES, at cost (Note 3) 


DEFERRED EXPLORATION EXPENDITURES). 445.0% 2 ice eee ae a a er miortioror qionid oo noe a Bie lS nS ore os Sc 


OTHER ASSETS 
Shares of other mining companies, at.cost, (no quoted market value) .............6..9.5 9a) eee 


LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued charges 
Loan payable — 10% 


et ACRE OLDE Ko 2 | Ouran 


CAPITAL (Note 5) 
AUTHORIZED 
9,000,000 Shares without par value 
ISSUED 
7,586,250 Shares (1979 — 6,586,250) 
DEFICIT 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 
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1980 1979 
$ cca re 
4,247 121 
680,000 = 
15,457 15,457 
1,000 800 
701,589 16,378 
318,295 = 
21,268 21,268 
1,753 1,753 
93,021 23,021 
18,086 18,086 
4,935 4,935 
44,916 44,916 
49,851 49,851 
20,300 20,300 
726,767 596,095 
9,602 9,602 
$ 1,826,404 $ 692,226 
$ 45,084 $ 4,738 
= 1,500 
45,084 6,238 
3,693,500 2,573,500 
(1,912,180) (1,887,512) 
1,781,320 685,988 
$ 1,826,404 $ 692,226 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS OF 
SUDBURY CONTACT MINES, LIMITED 


We have examined the balance sheet of Sudbury Contact Mines, 
Limited as at December 81, 1980 and the statements of 
administrative expenses, income and deficit, deferred exploration 
expenditures and changes in financial position for the vear then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessa ry in the 


circumstances. 


In our opinion, these financial statements present fairly the 


financial position of the Company as at December 31, 1980 and the 


results of its operations and the changes in its financial position for 
the vear then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 


Chartered Accountants 


Toronto, Ontario 
March 15, 1981 


Approved on behalf of the Board: 


at Utes 


Paul Penna, Director 


frome | 


John R. Murray, Director 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES, 
INCOME AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1980 


See accompanying notes to financial statements. 


1980 1979 
INCOME 
Interestvincomess <r aE ee ee $ 69,534 $ — 
Davidend ancone ye iets aah a eee aa are ee 778 = 
MOSM _ 
EXPENSES 
Admuinistratronvandlottice’senvices ie ee cee seinen arene $ 12,000 $ 9,600 
Legal‘and iandit:s hee cesMcnc cis 5 cReere ea oie eee ERE tee 18,110 7-30 
Bank charges andantetestiy..qar. sense oe eke Cn ee ee eee 2,097 13,365 
Shancholdens=imtornmiatiio niece meinen nee WTA ols 
Miscellaneausrs ait cael oo en a aoe eee aan OR ee ee 8,922 11,602 
Transfer apentlees: <r cj Mica ton. See ne ee eR eee 14,806 2,898 
DI ECHORS” JOOS abraccors hc ReeAeRe ARRON ee ee ee Ot 1,300 1,500 
Licences: taxessanc fees* yeas oy Oe ee 234 1,200 
Coon su ltiaieiets 41 oh en ee ease ae ne 24,740 = 
94,980 55,088 
Less: Gain on sale of marketable securities ................... — (377,465) 
94,980 392.377 
INCOME (LOSS) BRFORE INCOME LAKESia 1, «0s cnn sia. sorter eee ae em (24,668) 22,00 
IriCOmyG fares rencsuhs eck ene ee ena a oh CEES LR en — 56,068 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEM.................0-0000: (24,668) 266,309 
Utilization of prior year’s unrecorded deferred tax benefit......... — 56,068 
AI IN COMI (IEOSS ) FORMERS Y WAR (1, 00-0 (24,668) _ O22,917 
DEFICET, HES Mine Of year 1c, © ka chee ete ne a eee ee (1,887,512) (2,209,889) 
IDEFIGHE CnC. Ol Vear ..0tt cgay alo iea ue haa ERR ee te ee ee $(1,912,180) $(1,887,512) 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1980 


1980 1979 
SOURCE OF FUNDS 
Tesuancevomeapitall SEOCK 155. anee Cues eno be fot Poe ee HERE As tak eee $ 1,120,000 $ — 
Gain onsale’ of marketablesecurities .......00..550:-5 ssaers sac. _ 377,465 
Interestand dividend amCOMe. 2... cals s san ee Seg asset ence 705312 a 
1,190,312 377,465 
APPLICATION OF FUNDS 
Investment Mawyers Project aca. oc5s Goel. gles nse ees 3185295 — 
NC MAINS (AV el EXPENSES muir arad geri. ssi crocus aban aes Sure so want 94,980 55,088 
Explorationtexpenditunes<:. 2440 scraataiverasoe oex vsee vet ees 130,672 6,921 
543,947 62,009 
INGREVA SERN VOR RUN GGA DIMIMAI re), mi taetnn oy fw: cr Hig oy kes ws ee eras 646,365 315,456 
WORKING CAPITAL (DEFICIENCY), beginning of year.................. 10,140 (305,316) 
MV OR ISIN Gr Con Dene seme Oba ead oki Wea se erate tae eiecayake Soha Risa $ 656,505 $ 10,140 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1980 


1980 1979 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 

Diamond cirilime. on.5 on: co cen aatolah: ae eee ae eee $ TS 797 $ -- 
Consultine: feesi.5.3, saps ae ace ees eee A eet Ree aelks 49,700 AVAL 
Generali fieldexpenses yc css cere ee nae eee eee 15390 Tf 

Mire Office -.'s28 Snubs \ i ato locas eee nee ee me nee eae 137 _~ 
130,224 6,448 

Other Properties 
Licences, feesiandstaxes ary.) cetacean eee on wert 448 473 
EXPLORATION EXPENDITURES, FORTHE, \ RAR pia eaye fee tices erate ace 130,672 6,921 
DEFERRED EXPLORATION EXPENDITURES — beginning of year.......... 596,095 589,174 
DEFERRED EXPLORATION EXPENDITURES = end of. years... 24.¢-...-% $ 726,767 $596,095 
SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1980 

1980 1979 
Larder Lake Mining Division, Ontario (Note 3)...................... $ 556,441 $ 426,217 
Montgomery Township, Ontario s.-oproce teen eee ee ee 169,484 169,107 
Phunder Baw Aicea;.Ontaviowe: carla tia erates aie ae ee eee ee 842 (ie 
$ 726,767 $ 596,095 


See accompanying notes to financial statements. 


bo 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1980 


ACCOUNTING POLICY 


The Company follows the policy of deferring exploration expenditures until such time as the 
properties commence production. Properties determined to be without value are written off to deficit 
with related deferred exploration thereon. The amounts shown for deferred exploration expenditures 
represent costs to date less amounts written off and are not intended to reflect present or future 


values. 


INVESTMENT IN JOINT VENTURE 


The Company owns a 25% interest in a joint venture to perform a program of prospecting, exploration, 
development and other mining work in or on the Lawyers Property, British Columbia. All expenses 
are to be shared according to the respective interests in the joint venture. At December 31, 1980 


the Company had advanced $318,295 to finance expenditures. 


MINING CLAIMS AND PROPERTIES 


The Company owns a working option on 51 claims in the Larder Lake Mining Division, Ontario 
to July 17, 1983. If production is reached, the claims will be transferred to the Company subject 


to a 15% royalty payable to the optionor. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers for the year ended December 31, 1980 amounted to 
$1,300 (1979 — $1,500). 


CAPITAL STOCK 


During the year the Company issued through a private placement 1,000,000 common shares for a 


total consideration of $1,120,000. 


SUDBURY CONTACT MINES, LIMITED 


INTERIM STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
(Prepared Without Audit) 
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1981 


1981 1980 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 
Diamond ‘drillimey. vz. cooceia «rach ea ange elo aa oe eee ae $ — $ 14,286 
Consultee fees, 25 Gh es ea araceneeee es Sn a cae yan en 31,947 4,356 
General tréldrexpensess As.curpaceeeve tte cee ee ae ee — 44] 
31,947 19,083 
Other Properties 
Eicences, lees and taxes. ss. pram ae eee ees Cee eee a 446 444 
EXPLORATION EXPENDITURES HOR IHE PERTODia es eine eine nae 32,393 19,527 
DEFERRED EXPLORATION EXPENDITURES — beginning of period........ 726,767 596,095 
DEFERRED EXPLORATION EXPENDITURES — end of period.............. $ 759,160 $ 615,622 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
AS AT MARCH 31, 1981 


1981 1980 
Earder Eake\Mimine Division, Ontario... «2.52450 62 ee ee $ 588,388 $ 445,300 
Montgomery township; Ontarlog. wer.) vero eae eee ae ae ere 169,860 169,482 
Jhuncder Bay AneaOntarios.. cams a ae cine. oe eee 912 840 


$. 759,160 $ 615,622 


SUDBURY CONTACT MINES, LIMITED 


INTERIM STATEMENT OF INCOME AND DEFICIT 
(Prepared Without Audit) 


FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1981 


198] 1980 
EXPENSES 

Adimimistratonramicd-Orice:servicesn svdec.cus «> » aie 34 eco oe a ok ee es $ b7 $ 3,000 
Te feral earn Cle AU UID ence tne seas ey ge ca ae ges ce ees We, ca wd Baus ah ys 5,220 Dyloe 
Dalnkeechareestam clititeneste ive ce say beers cep neces a ease seats we seve Soa eae 89 Tou 
DVDS CULT IECOUIS etree ae te easy ee rotenone eee eh eRe Ip enya: oh emu 32y CRS 7,169 alls 
Alanis terra Cent he Gaia t me uparctch- mend eh ccc CAA raha e Bees sm 2 Stavlara aca ls oe 3,674 2,240 
IRC CLOnSa CCSmet Man. tee tries Ioana cones tera die & Semele Artie 4 — 300 
IGeNCeS ma KES hOGS ent een te ee ees) ace ce sao G, Rigs a Manes 4,017 1,800 
25,286 18,420 

ess SinniterestelMe olen ara errata ire circeme chem, nities abe @ on cuienncl a cbnscs 26,950 ; — 
( 1,664) 18,420 
NEG INCOME (OSS) MOR HEVe RIOD igre ieee arte ale eieiel a ueien cee oe 1,664 ( 18,420) 
DPN Gi. DSU MIN 2 Ol MEMO: vans et eens ke bach Lae yhgeeste ALLS we _ (1,912,180) (1,887,512) 
EEG ML recs Oh Gh 1O Cimee ers taekeee arts Aakash oveae of hae tas Sa ccatfa Sonbeecn ato eet, Ste ah ettine, he $(1,910,516)  $(1,905,932) 


INTERIM STATEMENT OF CHANGES IN FINANCIAL POSITION 


(Prepared Without Audit) 
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 1981 


1981 1980 
SOURCE OF FUNDS 
MEtICOMenOn UNE DEMO Cia monn ba ishs 8 5 oe Tae Leaiente ene oat $ 1,664 $ — 
APPLICATION OF FUNDS 
INCH GSS HtOn MMM CILOG sc utatn en moet atace ee evel e «itiordhns stake sos ne wierd _ 18,420 
investment. lawyers: BrOject shu us cre + Gre enete 2 a2 «ped oe Ge 21,059 Ti oo 
Px PIOKAMOMLER MEME LEULES: ash x slciees Gop aon a eee so 4 olga ole fps = B2,090 195527 
54,048 115,085 
ER CRIB AS PAT SEN MGR ele: rs Play Abn er Ye gpk ear cc ister acd 2s ncn) wa eae hey tunacten a t2 (52,384) (115,085) 
WORKING CAPITAL, beginning of period ..... 0. csi 6s terete eases 656,505 10,140 


WORKING CAPITAL (DEFIGIENGY)) end fot period 2. 6.065 ees oa es: $ 604,121 


$ (104,945) 
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